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Mixed feelings but ample potential in 2021E

Inission will report its Q4 2020 on 25 February. Going into 2021, we lower 
our EBIT margin assumptions as we believe the margin improvement story 
may take longer to realise than we had expected. We also lift our D&A 
assumptions. We still see potential upside from value accretive M&A and 
expanded participation in the value chain, eg by increasing activity in 
consulting, box-builds, and service. Based on our updated expectations, we 
reduce our DCF-based fair value range to SEK 106-130 (109-134).

Sales growth driven by HY-Tech acquisition
Inission is set to report its final quarter of 2020 on 25 February. We expect 
sales of SEK 267m, up 10% y/y, mainly driven by the acquisition of HY-Tech 
and a better-than-expected organic development of -7% y/y. We estimate 
an adjusted EBIT margin of 5.3% (up ~120 bp y/y), leading to adjusted EBIT 
of SEK 14m.

We forecast 4% organic growth for 2021
For 2021E, we believe a rebound in demand could drive organic growth, 
but the SEK ~90m ventilator order, which we believe supported sales in Q2 
and Q3 2020, was likely a one-off event that will create tougher 
comparisons. Because of this, we estimate organic sales growth of 4% for 
2021. In addition to the organic rebound, we argue that increased 
profitability (versus 2020) and potential M&A are potential earnings drivers 
for 2021 and beyond. We expect the company to continue working on 
improving its profitability by being more active across more of the value 
chain, for example by moving from PCBA to box-builds. The development 
of the consulting business in Västerås could also increase margins, as it 
enables Inission to become involved at the design phase of the customer's 
product. 

Our DCF-derived fair value range is adjusted to SEK 106-130
We lower our EBITDA margin assumptions slightly and increase D&A going 
forward, leading to negative EBIT revisions of -1% for 2020E and -9% for 
2021E-22E. We increase our 2020 sales estimates by 2%, and both 2021 and 
2022 sales by 1%. We also make minor updates to our model. We adjust our 
DCF-derived fair value range to SEK 106-130 (109-134). Our current 
estimates imply a 2021E EV/EBIT (adjusted) multiple of 11.6x.
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SUMMARY TABLE - KEY FIGURES
2022E2021E2020E2019201820172016SEKm
1,1551,1101,047980740713526Total revenue

88796773493731EBITDA (adj)
75685461413024EBIT (adj)

6.5%6.1%5.1%6.2%5.5%4.2%4.6%EBIT (adj) margin
8.587.666.408.906.095.7815.34EPS (adj, SEK)

12.0%19.7%-28.1%46.0%5.5%-62.3%39.3%EPS (adj) growth
3.002.502.000.001.510.003.00DPS (ord, SEK)
0.60.70.70.70.60.50.4EV/Sales
9.911.312.711.010.112.07.6EV/EBIT (adj)

14.716.419.712.58.17.52.8P/E (adj)
2.32.52.53.82.12.20.9P/BV

2.4%2.0%1.6%0.0%3.1%0.0%7.1%Dividend yield (ord)
5.1%2.6%4.5%17.4%-3.1%20.9%-40.9%FCF Yield bef A&D, lease 

-101322130176187134Net debt
-0.10.20.31.93.65.14.3Net debt/EBITDA

17.4%16.8%14.1%16.0%10.9%9.7%11.8%ROIC after tax
Source: Company data and Nordea estimates
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Quarterly charts
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INISSION: QUARTERLY EBIT (SEKm) AND EBIT MARGIN (%)
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Detailed estimates
INISSION: QUARTERLY ESTIMATES (SEKm; SHARE NUMBERS IN MILLIONS)

244 284 252 267 281 291 251 287
Cost of goods sold -154 -174 -149 -159 -165 -169 -153 -165

Other external costs -20 -33 -28 -23 -23 -28 -22 -27
Personnel costs -68 -67 -57 -69 -72 -71 -57 -74
Other operating costs 0 0 0 0 0 0 0 0

23 20 19 22 24 21 21
Depreciation -2 -4 -4 -3 -3 -3 -3 -3

9 19 16 16 20 21 18 18
Amortisation -3 -2 -2 -2 -2 -2 -2 -2

6 17 14 14 17 19 16 16
9 17 14 14 17 19 16 16

-2.7 -2.1 -2.4 -1.7 -1.7 -1.7 -1.7 -1.7
4 15 12 16 17 14 14

-2 -4 -3 -3 -4 -4 -3 -3
2 9 9 12 13

0.44 2.23 1.70 1.56 1.98 2.15 1.78 1.82
0.44 2.23 1.68 1.55 1.97 2.13 1.76 1.80

Nr of shares at the period end bef dil 4.90 4.98 5.06 6.00 6.00 6.00 6.00 6.00
Nr of shares at the period end after d 4.93 4.97 5.10 6.04 6.04 6.04 6.04 6.04

4.4% 8.3% 8.0% 7.3% 8.0% 8.2% 8.2% 7.4%
3.7% 6.8% 6.3% 6.1% 7.0% 7.2% 7.2% 6.4%
2.6% 6.0% 5.4% 5.3% 6.2% 6.4% 6.3% 5.6%
3.7% 6.0% 5.4% 5.3% 6.2% 6.4% 6.3% 5.6%

Note: Amortisation figures for Q1 2020 to Q3 2020 are Nordea estimates

Source: Company data and Nordea estimates

INISSION: ANNUAL ESTIMATES (SEKm; SHARE NUMBERS IN MILLIONS)
2015 2016 2017 2018 2019
280 526 713 740 980 1,047 1,110 1,155

Cost of goods sold -155 -317 -460 -453 -576 -636 -652 -673

Other external costs -25 -53 -50 -55 -73 -104 -100 -104
Personnel costs -79 -133 -177 -185 -251 -261 -274 -285
Other operating costs 1 8 -3 -4 -1 0 0 0

23 31 37 49 67 65 88 97
Depreciation -5 -7 -7 -8 -12 -14 -13

18 24 30 41 58 60 77 84
Amortisation 0 0 0 0 -3 -9 -9 -9

18 24 30 41 55 51 68 75
18 24 30 41 61 54 68 75
-1 -2 -3 -4 -7 -9 -7 -7
17 23 26 37 48 42 61 68
-5 -4 -3 -7 -15 -16
13 19 23 30 37 31 47 52

11.01 15.43 5.90 6.19 7.60 5.96 7.72 8.64
11.01 15.34 5.78 6.09 7.55 5.93 7.67 8.58

Nr of shares at the period end bef dil 1.15 1.20 3.90 4.85 4.90 5.24 6.00 6.00
Nr of shares at the period end after d 1.15 1.21 3.99 4.93 4.93 5.26 6.04 6.04

8.2% 5.9% 5.2% 6.6% 7.1% 7.1% 7.9% 8.4%
6.4% 4.6% 4.2% 5.5% 5.9% 5.8% 6.9% 7.3%
6.4% 4.6% 4.2% 5.5% 5.6% 4.9% 6.1% 6.5%
6.4% 4.6% 4.2% 5.5% 6.2% 5.1% 6.1% 6.5%

Note: Amortisation figures for 2019 are Nordea estimates

Source: Company data and Nordea estimates
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Reported numbers and forecasts
INCOME STATEMENT

2022E2021E2020E20192018201720162015201420132012SEKm
1,1551,1101,047980740713526280250249204Total revenue
4.0%6.1%6.8%32.5%3.7%35.6%87.7%12.2%0.3%21.7%n.a.Revenue growth
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.of which organic
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.of which FX

8879656749373123172610EBITDA
-13-11-14-12-8-7-7-5-5-5-2Depreciation and impairments PPE

00000000000of which leased assets
756851554130241812219EBITA
00000000000Amortisation and impairments

756851554130241812219EBIT
00000000000of which associates
00000000000Associates excluded from EBIT

-7-7-9-7-4-3-2-1-1-10Net financials
00000000000of which lease interest
00000000000Changes in value, net

686142483726231711209Pre-tax profit
-16-15-11-11-7-3-4-5-3-61Reported taxes
524631373023191381410Net profit from continued operations
00000000000Discontinued operations
00000000000Minority interests

524631373023191381410Net profit to equity
8.587.665.917.586.095.7815.3411.01n.a.n.a.n.a.EPS, SEK
3.002.502.000.001.510.003.000.000.000.000.00DPS, SEK
3.002.502.000.001.510.003.000.000.000.000.00of which ordinary
0.000.000.000.000.000.000.000.000.000.000.00of which extraordinary

Profit margin in percent
7.6%7.1%6.2%6.8%6.6%5.2%5.9%8.2%6.7%10.4%5.1%EBITDA
6.5%6.1%4.9%5.6%5.5%4.2%4.6%6.4%4.7%8.4%4.3%EBITA
6.5%6.1%4.9%5.6%5.5%4.2%4.6%6.4%4.7%8.4%4.3%EBIT

Adjusted earnings
8879677349373123172610EBITDA (adj)
756854614130241812219EBITA (adj)
756854614130241812219EBIT (adj)

8.587.666.408.906.095.7815.3411.01n.a.n.a.n.a.EPS (adj, SEK)

Adjusted profit margins in percent
7.6%7.1%6.4%7.5%6.6%5.2%5.9%8.2%6.7%10.4%5.1%EBITDA (adj)
6.5%6.1%5.1%6.2%5.5%4.2%4.6%6.4%4.7%8.4%4.3%EBITA (adj)
6.5%6.1%5.1%6.2%5.5%4.2%4.6%6.4%4.7%8.4%4.3%EBIT (adj)

Performance metrics
CAGR last 5 years

10.1%16.1%30.2%31.4%24.3%28.4%n.a.n.a.n.a.n.a.n.a.Net revenue
18.8%20.5%22.9%32.0%13.5%28.7%n.m.n.m.n.m.n.m.n.m.EBITDA
20.3%22.8%23.2%35.8%14.5%27.9%n.a.n.a.n.a.n.a.n.a.EBIT
8.2%-13.0%-11.7%n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.EPS
n.m.-3.6%n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.DPS

Average last 5 years
5.8%5.3%5.0%5.2%5.0%5.2%5.5%n.a.n.a.n.a.n.a.Average EBIT margin
6.9%6.5%6.2%6.4%6.2%6.6%7.1%n.a.n.a.n.a.n.a.Average EBITDA margin

VALUATION RATIOS - ADJUSTED EARNINGS
2022E2021E2020E20192018201720162015201420132012SEKm

14.716.419.712.58.17.52.81.5n.a.n.a.n.a.P/E (adj)
8.59.710.19.28.59.65.91.9n.a.n.a.n.a.EV/EBITDA (adj)
9.911.312.711.010.112.07.62.4n.a.n.a.n.a.EV/EBITA (adj)
9.911.312.711.010.112.07.62.4n.a.n.a.n.a.EV/EBIT (adj)

VALUATION RATIOS - REPORTED EARNINGS
2022E2021E2020E20192018201720162015201420132012SEKm

14.716.421.314.68.17.52.81.5n.a.n.a.n.a.P/E
0.650.690.650.690.560.500.350.15n.a.n.a.n.a.EV/Sales
8.59.710.610.18.59.65.91.9n.a.n.a.n.a.EV/EBITDA
9.911.313.412.310.112.07.62.4n.a.n.a.n.a.EV/EBITA
9.911.313.412.310.112.07.62.4n.a.n.a.n.a.EV/EBIT

2.4%2.0%1.6%0.0%3.1%0.0%7.1%0.0%n.a.n.a.n.a.Dividend yield (ord.)
5.1%2.6%3.0%7.8%-3.1%7.1%-70.9%-79.3%n.a.n.a.n.a.FCF yield
5.1%2.6%4.5%17.4%-3.1%20.9%-40.9%-79.3%n.a.n.a.n.a.FCF Yield bef A&D, lease adj

35.0%32.6%33.9%0.0%24.9%0.0%19.6%0.0%n.a.n.a.n.a.Payout ratio
Source: Company data and Nordea estimates
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BALANCE SHEET
2022E2021E2020E20192018201720162015201420132012SEKm

11111111979299120Intangible assets
00000000000of which R&D
11112200000of which other intangibles

10101010759299120of which goodwill
94896539361563340Tangible assets
00000000000of which leased assets
000006000000Shares associates
00000000000Interest bearing assets
00065000130Deferred tax assets
00000000000Other non-IB non-current assets
00011002130250Other non-current assets

10510176575182165343440Total non-current assets
2892782622512411651646247510Inventory
1841771661561741241315344490Accounts receivable

00000000000Short-term leased assets
141413121611124330Other current assets

1411181091031217780Cash and bank
6275855504194313033191371021120Total current assets
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.000Assets held for sale
7336866264774823863341901451560Total assets

33429726214211179598960550Shareholders equity
00000000000Of which preferred stocks
00000000000Of which equity part of hybrid debt
00000000000Minority interest

33429726214211179598960550Total Equity
00000000000Deferred tax

9999993233263213130Long term interest bearing debt
00000000000Pension provisions

1414141416776550Other long-term provisions
00000000000Other long-term liabilities
00000000000Non-current lease debt
00000000000Convertible debt

3232323236701073815240Shareholder debt
00000000000Hybrid debt

14514514579851041464422430Total non-current liabilities
00000000000Short-term provisions

1151101049710760753022170Accounts payable
00000000000Current lease debt

139133115927249472529320Other current liabilities
0006610794721290Short term interest bearing debt

2532442192562862031305762580Total current liabilities
000000000n.a.0Liabilities for assets held for sale

7336866264774823863341901451560Total liabilities and equity

Balance sheet and debt metrics
-1013221301761871342322390Net debt

00000000000of which lease debt
2332242222292521911856445550Working capital
33832529828630327320011788990Invested capital
465428392273287269205129891020Capital employed

16.4%16.6%15.4%29.5%31.6%33.4%25.1%17.0%13.7%52.2%n.m.ROE
17.4%16.8%14.1%16.0%10.9%9.7%11.8%13.5%9.8%32.2%n.m.ROIC
16.9%16.7%16.3%22.0%14.8%12.6%15.2%17.1%13.2%42.1%n.m.ROCE

-0.10.20.31.93.65.14.31.01.31.50.0Net debt/EBITDA
n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.Interest coverage

45.6%43.4%41.8%29.8%23.1%20.5%17.6%46.7%41.8%35.4%n.m.Equity ratio
-3.1%4.4%8.4%91.3%158.8%237.0%228.1%26.0%36.3%69.8%n.m.Net gearing

Source: Company data and Nordea estimates
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CASH FLOW STATEMENT
2022E2021E2020E20192018201720162015201420132012SEKm

8879656749373123172610EBITDA (adj) for associates
-16-15-11-4-1-5-3-2-4-30Paid taxes
-7-7-9-70000000Net financials
000-29011050Change in provisions
006-1-602110-3-290Change in other LT non-IB
00000000000Cash flow to/from associates
00000000000Dividends paid to minorities
000-1-10-2-35-12521-10Other adj to reconcile to cash flow

655751524131151914210Funds from operations (FFO)
-9-27331-10-35-2913-40Change in NWC
565559864121-19-1027170Cash flow from operations (CFO)

-17-36-299-4914-1-5-26-10Capital expenditure
38193094-736-21-161160Free cash flow before A&D
0000038-120320Proceeds from sale of assets
00-10-520-61-30-3-140Acquisitions

38192042-712-36-16250Free cash flow
38193094-736-21-161160Free cash flow bef A&D, lease adj

-15-100-700-50-3-3-20Dividends paid
0088020019000Equity issues / buybacks
000-25-57636731-2090Net change in debt
000-2513-235-10000Other financing adjustments
0001646-607-1120-40Other non-cash adjustments

2391081-3-9-610-180Change in cash

Cash flow metrics
n.m.n.m.n.m.-70.7%n.m.n.m.19.6%n.m.n.m.22.3%0.0%Capex/D&A

1.5%3.2%2.8%-0.9%6.6%-2.0%0.3%1.9%10.4%0.5%0.0%Capex/Sales

Key information
12612611211149444217n.a.n.a.n.a.Share price year end (/current)
7567566605432391705120n.a.n.a.n.a.Market cap.
74676968267341535718543n.a.n.a.n.a.Enterprise value
6.06.05.24.94.83.91.21.20.00.00.0Diluted no. of shares, year-end (m)

Source: Company data and Nordea estimates
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Nordea Markets analysts do not hold shares in the companies that they cover.
No holdings or other affiliations by analysts or associates.

Market-making obligations and other significant financial interest
Nordea Markets has no market-making obligations in Inission.

Fair value and sensitivity
We calculate our fair values by weighting DCF, DDM, SOTP, asset-based and other 
standard valuation methods. Our fair values are sensitive to changes in valuation 
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