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Shifting focus from ventilators

Inission released its Q3 report on 11 November. The report included sales of 
SEK 252m paired with SEK 14m of EBIT. Overall the report was in line with 
our expectations even though EBIT margin was 20 bp below our estimate. 
We believe the ventilator order has been delivered and we shift our focus 
to the recovery in demand, to which we take a more cautious stance. Even 
though this negatively affects our sales estimates for Q4, we believe 
profitability will improve y/y in Q4 as the relocation in Norway should be a 
swing factor. We make minor estimate changes to 2020-22 and update our 
DCF based fair value range to SEK 109-134 (110-136).

Ventilator order inflated sales
Inission reported sales of SEK 252m (1% below our estimate) and EBIT of 
SEK 13.7m (4% below our estimate) for the third quarter. The quarter as a 
whole was turbulent due to the ongoing pandemic which hit sales. We 
believe this was in part balanced by the final delivery of the SEK 94m 
ventilator order.

We take a cautious stance on organic development in Q4
We believe that the delivery of the large ventilator order has been 
completed during Q3 and as such will no longer support sales. This is why 
we estimate an organic sales decline of 15% in Q4 2020. Our estimate is 
cautious but we believe this is warranted given the low level of visibility. 
Q4 2019 saw a weak adjusted EBIT margin of 4.1% as the relocation of the 
Norwegian production into the Lökken factory had a negative impact on 
profitability. This relocation has now been completed and we therefore 
view this as a potential swing factor in Q4 and expect profitability to 
increase by 150 bp y/y. During the final days of Q3 it also announced a 
directed share issuance which will decrease net debt by SEK 88.3m before 
transaction costs, bringing its gearing to ~0.9x net debt/EBITDA. At this 
level we believe the company can continue to grow via M&A, but we do not
include this in our estimates due to the surrounding uncertainty.

Only minor changes to our fair value range
We make negative revisions of 3% to our 2020-22 sales estimates as we 
factor in a slower recovery than previously anticipated. Our 2021-22 
adjusted EBIT estimates are left flat, while we increase our 2020 estimate 
by 1% driven by higher margin expectations in Q4. In sum, we adjust our 
DCF based fair value range to SEK 109-134 (110-136).
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SUMMARY TABLE - KEY FIGURES
2022E2021E2020E2019201820172016SEKm
1,1421,0981,028980740713526Total revenue

97897276493731EBITDA (adj)
82755361413024EBIT (adj)

7.2%6.8%5.2%6.2%5.5%4.2%4.6%EBIT (adj) margin
10.919.886.378.906.095.7815.34EPS (adj, SEK)

10.4%55.0%-28.4%46.0%5.5%-62.3%39.3%EPS (adj) growth
3.002.502.000.001.510.003.00DPS (ord, SEK)
0.40.40.50.70.60.50.4EV/Sales
5.56.49.711.010.112.07.6EV/EBIT (adj)
9.110.015.512.58.17.52.8P/E (adj)
1.51.72.03.82.12.20.9P/BV

3.0%2.5%2.0%0.0%3.1%0.0%7.1%Dividend yield (ord)
8.9%8.8%10.1%17.4%-3.1%20.9%-40.9%FCF Yield bef A&D, lease 

-69-36-1130176187134Net debt
-0.7-0.40.01.93.65.14.3Net debt/EBITDA

21.5%20.2%14.3%15.6%10.7%9.4%11.5%ROIC after tax
Source: Company data and Nordea estimates
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Quarterly charts
INISSION: QUARTERLY NET SALES (SEKm)
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Deviation
For Q3 Inission reported sales of SEK 252m (1% below our estimate) and EBIT of SEK 13.7m 
(4% below our estimate). The quarter as a whole was turbulent due to the ongoing pandemic, 
which hit sales. We believe this was in part balanced by the company's final delivery of the SEK 
94m ventilator order.

INISSION: DEVIATION TABLE

Source: Company data and Nordea estimates
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Detailed estimates
INISSION: INTERIM ESTIMATES (SEKm)
Group Q1 19 Q2 19 Q3 19 Q4 19 Q1 20 Q2 20 Q3 20 Q4 20E
Net sales 243 278 216 242 244 284 252 248
Cost of goods sold -159 -177 -137 -103 -154 -174 -149 -150

Other external costs -19 -14 -9 -30 -20 -33 -28 -21
Personnell costs -60 -69 -51 -70 -68 -67 -57 -61
Oter operating costs 0 0 0 -1 0 0 0 0
EBITDA 20 23 16 12 23 20 19
Depreciation -3 -4 -4 -5 -4 -7 -4 -3

16 19 12 7 6 17 16 16
Amortisation 0 0 0 0 0 0 -2.226 -2.226
EBIT 16 19 12 7 6 17 14 14
Adj. EBIT 16 19 16 10 9 17 14 14
Net financial itels -1.6 -1.8 -1.7 -1.6 -2.724 -2.11 -2.385 -1.7
PTP 15 17 10 6 4 15 12

-4 -4 -2 0 -2 -4 -3 -3
Net profit 13 8 5 2 9 9

Basic EPS, SEK 2.25 2.62 1.67 1.06 0.44 2.23 1.70 1.52
Diluted EPS, SEK 2.23 2.60 1.65 1.06 0.44 2.23 1.68 1.51

Nr of shares at the periond end bef dil 4.90 4.90 4.90 4.90 4.90 4.98 5.06 6.00
Nr of shares at the periond end after dil 4.93 4.93 4.93 4.93 4.93 4.97 5.10 6.04

EBITDA margin 8.1% 8.1% 7.4% 4.9% 4.4% 8.3% 8.0% 7.9%
EBITA margin 6.8% 6.8% 5.6% 3.0% 2.6% 6.0% 6.3% 6.5%
EBIT margin 6.8% 6.8% 5.6% 3.0% 2.6% 6.0% 5.4% 5.6%
Adj. EBIT margin 6.8% 6.8% 7.4% 4.1% 3.7% 6.0% 5.4% 5.6%

Source: Company data and Nordea estimates

INISSION: ANNUAL ESTIMATES (SEKm)
Group 2015 2016 2017 2018 2019 2020E 2021E 2022E
Net sales 280 526 713 740 980 1,028 1,098 1,142
Cost of goods sold -155 -317 -460 -453 -576 -627 -669 -694

Other external costs -25 -53 -50 -55 -73 -102 -109 -113
Personnell costs -79 -133 -177 -185 -251 -253 -269 -278
Oter operating costs 1 8 -3 -4 -1 0 15 18
EBITDA 23 31 37 49 70 70 89 97
Depreciation -5 -7 -7 -8 -15 -19 -14 -15

18 24 30 41 55 55 75 82
Amortisation 0 0 0 0 0 -4 0 0
EBIT 18 24 30 41 55 51 75 82
Adj. EBIT 18 24 30 41 61 53 73 82
Net financial itels -1 -2 -3 -4 -7 -9 -7 -7
PTP 17 23 26 37 48 42 68 76

-5 -4 -3 -7 -16 -18
Net profit 13 19 23 30 37 31 52 57

Basic EPS, SEK 11.01 15.43 5.90 6.19 7.60 5.92 9.93 10.96
Diluted EPS, SEK 11.01 15.34 5.78 6.09 7.55 5.89 9.88 10.91

Nr of shares at the periond end bef dil 1.15 1.20 3.90 4.85 4.90 5.24 5.24 5.24
Nr of shares at the periond end after dil 1.15 1.21 3.99 4.93 4.93 5.26 5.26 5.26

EBITDA margin 8.2% 5.9% 5.2% 6.6% 7.1% 7.2% 8.1% 8.5%
EBITA margin 6.4% 4.6% 4.2% 5.5% 5.6% 5.4% 6.8% 7.2%
EBIT margin 6.4% 4.6% 4.2% 5.5% 5.6% 4.9% 5.5% 5.7%
Adj. EBIT margin 6.4% 4.6% 4.2% 5.5% 6.2% 5.2% 6.7% 7.2%

Source: Company data and Nordea estimates
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Reported numbers and forecasts
INCOME STATEMENT

2022E2021E2020E20192018201720162015201420132012SEKm
1,1421,0981,028980740713526280250249204Total revenue
4.0%6.9%4.9%32.5%3.7%35.6%87.7%12.2%0.3%21.7%n.a.Revenue growth
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.of which organic
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.of which FX

9789707049373123172610EBITDA
-15-14-19-15-8-7-7-5-5-5-2Depreciation and impairments PPE

00000000000of which leased assets
827551554130241812219EBITA
00000000000Amortisation and impairments

827551554130241812219EBIT
00000000000of which associates
00000000000Associates excluded from EBIT

-7-7-9-7-4-3-2-1-1-10Net financials
00000000000of which lease interest
00000000000Changes in value, net

766842483726231711209Pre-tax profit
-18-16-11-11-7-3-4-5-3-61Reported taxes
575231373023191381410Net profit from continued operations
00000000000Discontinued operations
00000000000Minority interests

575231373023191381410Net profit to equity
10.919.885.887.586.095.7815.3411.01n.a.n.a.n.a.EPS, SEK
3.002.502.000.001.510.003.000.000.000.000.00DPS, SEK
3.002.502.000.001.510.003.000.000.000.000.00of which ordinary
0.000.000.000.000.000.000.000.000.000.000.00of which extraordinary

Profit margin in percent
8.5%8.1%6.8%7.1%6.6%5.2%5.9%8.2%6.7%10.4%5.1%EBITDA
7.2%6.8%4.9%5.6%5.5%4.2%4.6%6.4%4.7%8.4%4.3%EBITA
7.2%6.8%4.9%5.6%5.5%4.2%4.6%6.4%4.7%8.4%4.3%EBIT

Adjusted earnings
9789727649373123172610EBITDA (adj)
827553614130241812219EBITA (adj)
827553614130241812219EBIT (adj)

10.919.886.378.906.095.7815.3411.01n.a.n.a.n.a.EPS (adj, SEK)

Adjusted profit margins in percent
8.5%8.1%7.0%7.8%6.6%5.2%5.9%8.2%6.7%10.4%5.1%EBITDA (adj)
7.2%6.8%5.2%6.2%5.5%4.2%4.6%6.4%4.7%8.4%4.3%EBITA (adj)
7.2%6.8%5.2%6.2%5.5%4.2%4.6%6.4%4.7%8.4%4.3%EBIT (adj)

Performance metrics
CAGR last 5 years

9.9%15.9%29.7%31.4%24.3%28.4%n.a.n.a.n.a.n.a.n.a.Net revenue
21.2%23.4%24.7%33.2%13.5%28.7%n.m.n.m.n.m.n.m.n.m.EBITDA
22.5%25.2%23.1%35.8%14.5%27.9%n.a.n.a.n.a.n.a.n.a.EBIT
13.6%-8.4%-11.8%n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.EPS

n.m.-3.6%n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.DPS
Average last 5 years

6.1%5.5%5.0%5.2%5.0%5.2%5.5%n.a.n.a.n.a.n.a.Average EBIT margin
7.5%6.9%6.4%6.5%6.2%6.6%7.1%n.a.n.a.n.a.n.a.Average EBITDA margin

VALUATION RATIOS - ADJUSTED EARNINGS
2022E2021E2020E20192018201720162015201420132012SEKm

9.110.015.512.58.17.52.81.5n.a.n.a.n.a.P/E (adj)
4.65.47.28.88.59.65.91.9n.a.n.a.n.a.EV/EBITDA (adj)
5.56.49.711.010.112.07.62.4n.a.n.a.n.a.EV/EBITA (adj)
5.56.49.711.010.112.07.62.4n.a.n.a.n.a.EV/EBIT (adj)

VALUATION RATIOS - REPORTED EARNINGS
2022E2021E2020E20192018201720162015201420132012SEKm

9.110.016.814.68.17.52.81.5n.a.n.a.n.a.P/E
0.390.440.500.690.560.500.350.15n.a.n.a.n.a.EV/Sales
4.65.47.49.68.59.65.91.9n.a.n.a.n.a.EV/EBITDA
5.56.410.212.310.112.07.62.4n.a.n.a.n.a.EV/EBITA
5.56.410.212.310.112.07.62.4n.a.n.a.n.a.EV/EBIT

3.0%2.5%2.0%0.0%3.1%0.0%7.1%0.0%n.a.n.a.n.a.Dividend yield (ord.)
8.9%8.8%8.1%7.8%-3.1%7.1%-70.9%-79.3%n.a.n.a.n.a.FCF yield
8.9%8.8%10.1%17.4%-3.1%20.9%-40.9%-79.3%n.a.n.a.n.a.FCF Yield bef A&D, lease adj

27.5%25.3%34.0%0.0%24.9%0.0%19.6%0.0%n.a.n.a.n.a.Payout ratio
Source: Company data and Nordea estimates
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BALANCE SHEET
2022E2021E2020E20192018201720162015201420132012SEKm

11111111979299120Intangible assets
00000000000of which R&D
11112200000of which other intangibles

10101010759299120of which goodwill
50484639361563340Tangible assets
00000000000of which leased assets
000006000000Shares associates
00000000000Interest bearing assets
00065000130Deferred tax assets
00000000000Other non-IB non-current assets
00011002130250Other non-current assets

626057575182165343440Total non-current assets
2862752572512411651646247510Inventory
1821751631561741241315344490Accounts receivable

00000000000Short-term leased assets
141312121611124330Other current assets

2001671311031217780Cash and bank
6816295644194313033191371021120Total current assets
n.a.n.a.n.a.n.a.n.a.n.a.n.a.n.a.000Assets held for sale
7436896224774823863341901451560Total assets

34730326214211179598960550Shareholders equity
00000000000Of which preferred stocks
00000000000Of which equity part of hybrid debt
00000000000Minority interest

34730326214211179598960550Total Equity
00000000000Deferred tax

9999993233263213130Long term interest bearing debt
00000000000Pension provisions

1414141416776550Other long-term provisions
00000000000Other long-term liabilities
00000000000Non-current lease debt
00000000000Convertible debt

3232323236701073815240Shareholder debt
00000000000Hybrid debt

14514514579851041464422430Total non-current liabilities
00000000000Short-term provisions

1141091029710760753022170Accounts payable
00000000000Current lease debt

137132113927249472529320Other current liabilities
0006610794721290Short term interest bearing debt

2512412152562862031305762580Total current liabilities
000000000n.a.0Liabilities for assets held for sale

7436896224774823863341901451560Total liabilities and equity

Balance sheet and debt metrics
-69-36-11301761871342322390Net debt

00000000000of which lease debt
2302222182292521911856445550Working capital
29228127528630327320011788990Invested capital
478434392273287269205129891020Capital employed

17.6%18.4%15.3%29.5%31.6%33.4%25.1%17.0%13.7%52.2%n.m.ROE
21.5%20.2%14.3%15.6%10.7%9.4%11.5%13.1%9.5%31.4%n.m.ROIC
18.1%18.3%16.2%22.0%14.8%12.6%15.2%17.1%13.2%42.1%n.m.ROCE

-0.7-0.40.01.93.65.14.31.01.31.50.0Net debt/EBITDA
n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.n.m.Interest coverage

46.8%44.0%42.1%29.8%23.1%20.5%17.6%46.7%41.8%35.4%n.m.Equity ratio
-19.9%-11.9%-0.3%91.3%158.8%237.0%228.1%26.0%36.3%69.8%n.m.Net gearing

Source: Company data and Nordea estimates
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CASH FLOW STATEMENT
2022E2021E2020E20192018201720162015201420132012SEKm

9789707049373123172610EBITDA (adj) for associates
-18-16-11-4-1-5-3-2-4-30Paid taxes
-7-7-9-70000000Net financials
000-29011050Change in provisions
006-1-602110-3-290Change in other LT non-IB
00000000000Cash flow to/from associates
00000000000Dividends paid to minorities
000-4-10-2-35-12521-10Other adj to reconcile to cash flow

726656524131151914210Funds from operations (FFO)
-9-411331-10-35-2913-40Change in NWC
636268864121-19-1027170Cash flow from operations (CFO)

-17-16-159-4914-1-5-26-10Capital expenditure
46465294-736-21-161160Free cash flow before A&D
0000038-120320Proceeds from sale of assets
00-10-520-61-30-3-140Acquisitions

46464242-712-36-16250Free cash flow
46465294-736-21-161160Free cash flow bef A&D, lease adj

-13-100-700-50-3-3-20Dividends paid
0088020019000Equity issues / buybacks
000-25-57636731-2090Net change in debt
000-2513-235-10000Other financing adjustments
0001646-607-1120-40Other non-cash adjustments

33351301-3-9-610-180Change in cash

Cash flow metrics
n.m.n.m.82.0%-57.1%n.m.n.m.19.6%n.m.n.m.22.3%0.0%Capex/D&A

1.5%1.5%1.5%-0.9%6.6%-2.0%0.3%1.9%10.4%0.5%0.0%Capex/Sales

Key information
99999911149444217n.a.n.a.n.a.Share price year end (/current)

5185185185432391705120n.a.n.a.n.a.Market cap.
44948251867341535718543n.a.n.a.n.a.Enterprise value
5.25.25.24.94.83.91.21.20.00.00.0Diluted no. of shares, year-end (m)

Source: Company data and Nordea estimates
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UK or the US. This research report is intended only for, and may be distributed only to, accredited investors, expert investors or institutional investors in Singapore who may
contact Nordea Bank, Singapore Branch of 138 Market Street, #09-01 CapitaGreen, Singapore 048946.

This publication or report may be distributed by Nordea Bank Abp Singapore Branch, which is subject to the supervision of the European Central Bank, the Finnish Financial 
Supervisory Authority and the Monetary Authority of Singapore.

This publication or report may be distributed in the UK to institutional investors by Nordea Bank Abp London Branch of 6th Floor, 5 Aldermanbury Square, London, EC2V 
7AZ, which is under supervision of the European Central Bank, Finanssivalvonta (Financial Supervisory Authority) in Finland and subject to limited regulation by the Financial 
Conduct Authority and Prudential Regulation Authority in the United Kingdom. Details about the extent of our regulation by the Financial Conduct Authority and Prudential 
Regulation Authority are available from us on request.

This report may not be mechanically duplicated, photocopied or otherwise reproduced, in full or in part, under applicable copyright laws.
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Analyst Shareholding
Nordea Markets analysts do not hold shares in the companies that they cover.
No holdings or other affiliations by analysts or associates.

Market-making obligations and other significant financial interest
Nordea Markets has no market-making obligations in Inission.

Fair value and sensitivity
We calculate our fair values by weighting DCF, DDM, SOTP, asset-based and other 
standard valuation methods. Our fair values are sensitive to changes in valuation 
assumptions, of which growth, margins, tax rates, working capital ratios, 
investment-to-sales ratios and cost of capital are typically the most sensitive. 
It should be noted that our fair values would change by a disproportionate factor if 
changes are made to any or all valuation assumptions, owing to the non-linear 
nature of the standard valuation models applied (mentioned above). As a 
consequence of the standard valuation models we apply, changes of 1-2 percentage 
points in any single valuation assumption can change the derived fair value by as 
much as 30% or more. All research is produced on an ad hoc basis and will be 
updated when the circumstances require it.

Investment banking transactions
Nordea has been lead or co-lead manager in a public disclosed offer of financial 
instruments issued by Inission over the previous 12 months.

Marketing Material
This research report should be considered marketing material, as it has been 
commissioned and paid for by the subject company, and has not been prepared in 
accordance with the regulations designed to promote the independence of 
investment research and it is not subject to any legal prohibition on dealing ahead 
of the dissemination of the report. However, Nordea Markets analysts are according 
to internal policies not allowed to hold shares in the companies/sectors that they 
cover.
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